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Management'’s Discussion and Analysis March 31, 2014

The following discussion and analysis, preparedfdday 23, 2014, should be read together with theudited condensed
consolidated interim financial statements for thieeé months ended March 31, 2014 and the auditesbtidated financial

statements for the year ended December 31, 2013edaied notes thereto. All financial informatiam this document is

prepared in accordance with International FinanRighorting Standards. All amounts are stated ima@&n dollars unless
otherwise indicated.

Additional information related to the Company iséable for view on the Company’s websitenatw.tnrgoldcorp.conmand
SEDAR atwww.sedar.com

FORWARD LOOKING STATEMENTS

Certain information included in this discussion ntaystitute forward-looking statements. Readeescautioned not to put
undue reliance on forward-looking statements. Tlséasments relate to future events or the Compdnitire performance,
business prospects or opportunities. All statemertkeer than statements of historical fact may bewvdod-looking
statements. Forward-looking statements are oftenndt always, identified by the use of words sash'seek”, "anticipate”,
"plan”, "continue", "estimate", "expect", "may", ili¥, "project”, "predict", "potential", "targeting "intend", "could",
"might”, "should", "believe" and similar expresssonThese forward-looking statements include statgsneegarding the
future price of gold, the timing and amount of estied future production, costs of production, apexpenditures, the
success of exploration activities, permitting titimees, currency fluctuations, the requirementsutéife capital, drill results
and the estimation of mineral resources and resefidgese statements involve known and unknown,rigksertainties and
other factors that may cause actual results orteviendiffer materially from those anticipated inch forward-looking
statements. The Company believes that the expeasateflected in those forward-looking statemengsraasonable, but no
assurance can be given that these expectationpmile to be correct and such forward-looking stegiets contained into
this report should not be unduly relied upon. Thetstements speak only as of the date of this tepotual results and
developments are likely to differ, and may diffeaterially, from those expressed or implied by tlewkrd-looking
statements contained in this report. Such statesrestbased on a number of assumptions which noe fio be incorrect,
including, but not limited to, assumptions about:

» general business and economic conditions;

» the supply and demand for, deliveries of, and ¢lwelland volatility of prices of gold as well agneéeum products;
» the availability of financing for the Company’s @depment of the projects on reasonable terms;

» the ability to procure equipment and operating $ieppn sufficient quantities and on a timely basis

» the ability to attract and retain skilled staff;

These forward-looking statements involve risks andertainties relating to, among other things, gearin commodity and,
particularly, gold prices, access to skilled minagyelopment personnel, results of exploration dexklopment activities,
uninsured risks, regulatory changes, defects Ie, tavailability of materials and equipment, timeks of government
approvals, actual performance of facilities, equepmand processes relative to specifications angeaations and
unanticipated environmental impacts on operatidasual results may differ materially from those esgsed or implied by
such forward-looking statements. Factors that coalgse actual results to differ materially incluloat, are not limited to, the
risk factors hereinabove. Additional risk factors described in more detail hereinafi@xestors should not place undue
reliance on forward-looking statements as the plandgntentions or expectations upon which they are ksed might not
occur. The Company cautions that the foregoing lisof important factors is not exhaustive. Investorsand others who
base themselves on the Company's forward-lookingatements should carefully consider the above facteras well as
the uncertainties they represent and the risk thegntail. The forward-looking statements contained in this rport are
expressly qualified by this cautionary statement.

DESCRIPTION OF BUSINESS

TNR Gold Corp. (the “Company”) was incorporatedJamuary 14, 1988 under the laws of the Provindgritih Columbia
and is in the process of exploring its resourceperides. The Company’'s head office address iseS@20 — 650 West
Georgia Street, Vancouver, BC, V6B 4N9. The reged and records office address is Suite 700 —BEag%ard Street,
Vancouver, BC, V7X 1S8. The Company is listed ba Toronto Stock Exchange Venture and trades utidestock
symbol “TNR”.
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The Company is in the process of exploring and lkbgieg its mineral properties located in Alaska,itdd States of
America, and has not yet determined whether th@egsties contain reserves that are economicallyveredle. The
recoverability of the amounts shown for mineralgexies and related deferred exploration costsdapendent upon the
existence of economically recoverable reservesatiikity of the Company to obtain necessary finagdio complete the
development of those reserves and upon futuretpbddi production.

The Company will continue to pursue opportunitiesaise additional capital through equity marketd/ar debt to fund its
exploration and operating activities; however, ¢hier no assurance of the success or sufficiendhexfe initiatives. The
Company’s ability to continue as a going concerndépendent upon it securing the necessary workapjtal and

exploration requirements and eventually to genepasitive cash flows either from operations or &ddal financing. The
consolidated financial statements do not refleetatjustments to the carrying values of assetdialnitities and the reported
expenses and balance sheet classifications thdtweunecessary if the going concern assumptior \Wwexppropriate, and
these adjustments could be material.

OVERALL PERFORMANCE

To date, the Company has not yet realized profitalplerations and has relied on debt and equity€ings and trade credit
to fund the losses. The Company recognized incoh$136,142 (2013 —loss of $257,697) during thégaeended March
31, 2014.

The following is a summary of significant eventsidg the period ended March 31, 2014 to the dathisfMD&A:
Annual General Meeting

The Company held its Annual General Meeting on Ma2014 and is pleased to announce that all résokiproposed in
the information circular were passed. In addit@hagenda items, as outlined in the circular, wagproved and all directors
standing for election were re-elected. The Direcfor the ensuing year will consist of Mr. Gary 8kkénberg, Mr. Kirill
Klip, Mr. Paul Chung and Mr. Greg Johnson.

Mr. Gary Schellenberg was reappointed PresidentCinef Executive Officer. Mr. Kirill Klip was appoted Non Executive
Chairman of the Board and will directly support atVvise the Chief Executive Officer of the CompaMy. Jerry Bella was
reappointed Secretary and Chief Financial Offitér, John Harrop was reappointed Vice Presidentxg&ation and Mr.
Antony Kovacs was reappointed Chief Operating @ffic

The shareholders approved amendments to its exiatiicles, which included Advance Notice provisidar the election of
directors at future shareholder meetings. The diperaf the Advance Notice provisions is summariredhe Company’s
information circular for the AGM and the amendmeitsthe articles are filed on SEDAR at www.sedancll
shareholders are encouraged to review the Advantied\provisions in their entirety.

EXPLORATION AND EVALUATION ASSETS

A detailed listing and narrative of the Companymeperties is included in the condensed consolidategtim financial
statements for the period ended March 31, 2014.e fihancial statements include the capitalized @ngiion and
development costs presented on a property-by-ptypasis.

Detailed exploration and evaluation asset experaftufor the period ended March 31, 2014 are incude the
accompanying condensed consolidated interim firhratatements. Detailed exploration and evaluatisset expenditures
for the year ended December 31, 2013 are includetheé management’'s discussion and analysis foryfae ended
December 31, 2013.
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Project Updates
Shotgun (Alaska)

The Shotgun project is located 175 kilometres saditthe Donlin Gold within the Kuskokwim Gold Belt Southwestern
Alaska, an area emerging as a world-class goldictitosting multi-million ounces of gold resourcé&he Shotgun project
includes a number of prospects, including Shotgidg®& and nearby Winchester. Donlin Gold is an itto-associated
system and represents one of the largest undevktppd deposits in the world. The Company belighas there are several
key similarities between prospects in the Shotgujelet area and that of the Donlin Gold depositvelf as other significant
intrusion associated deposits around the world.

During the year ended December 31, 2013, the Coyngequired an additional 66 mineral claims, each déres, located
over and surrounding the Shotgun Ridge prospeciutih conversion of historical claims to the nesygstem and addition
of surrounding prospective areas.

The Company has completed a resource estimateeaBhbtgun Gold Project. The Shotgun Ridge prospegctains an
inferred mineral resource of 20,734,313 tonnes.@5 Jrams per tonne (“g/t”) for a total of 705,960nces gold (“Au”)
using a 0.5 g/t Au cut-off. The inferred minerat@arce estimate is prepared in compliance withsthrdards of disclosure
as set out in NI 43-101 by Allan Armitage, PhD.GPol., of GeoVector Management Inc. TNR Gold igé¢ting a bulk
mineable gold deposit at the Shotgun Gold Projedtia highly encouraged with the recent resourdeutation, which is
being incorporated into an updated Form 43-101Fhiieal Report.

The Shotgun Zone mineral resource estimate is baset#t diamond drill holes (NQ) totalling 4,932.2tmes, with 2,481
assays (0.2 up to 10 metres in length). Holes wletied by several operators in five drill campagoonducted between
1984 and 2012. The 34 drill holes are spaced piliyrdd to 100 metres apart in an area of approxétyad75 x 300 metres.
The drill holes tested mineralization to a vertidapth up to 150 metres.

The Shotgun project contains several gold targdth, most of the historic work having been carrmd at Shotgun Ridge.
The results of this resource estimate are an itmlid® the Company that the Shotgun Ridge may prgveadditional
resources with further drilling. A table of the oesce estimates at select cut-off grades is giwtovh

Shotgun Resource Estimate - modelled at a ~ Q0Ftg/t cut-off.

Au Cut-off Tonnes Grade (g/t) Ounces
0.3 g/t 24,509,842 0.96 759,442
0.5 g/t 20,734,313 1.06 705,960
0.7 glt 14,779,225 1.24 590,600
1.0 g/t 9,101,458 1.49 437,365

The Company believes that the reported grade @& §/100Au at a 0.5 g/t Au cut-off is a realisticdat for continued resource
expansion and that this grade and cut-off comldnai in line with other bulk mineable gold depssit the region. Based
on the recently identified structural model of malization and associated geophysical signaturasate duly coincident
with the mineral resource shell and the mineraliratmodel parameters, there are several targesurdéice in close
proximity to the defined resource that have newsrbdrill tested. These targets will be a prididtyfuture drill campaigns.

The Shotgun gold mineralization is associated viitinusions of various compositions (incl. graniterghyry), which
intruded the Cretaceous sedimentary rocks of thek&kwim Group. Mineralization was emplaced withitranspressional
environment evidenced by northeast oriented rigteral strike slip faulting and open folding witbrthwest oriented axes.
In the Shotgun Zone, northwest oriented dilatigogé or relay zones host mineralized quartz brecéaresource model for
the Shotgun Zone was constructed based on thébdistn of the gold mineralization (> 0.3 to 0.5 gl) and this model
was used to constrain the composite values chaseinterpolation, and the ore blocks reported i@ thineral resource. A
block model (x —548000, y — 6697000, z — 800, rnation) with block dimensions of 5 x 5 x 5 metraesthe X, y and z
directions was placed over resource model solidls @ily that proportion of each block below thedgmaphic/overburden
surface and inside the solid recorded. Grades dtat gere interpolated into the blocks by the ineedistance squared
(“ID2") method using a minimum of 2 and maximum I composites to generate block grades in thergderesource
category.
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The search ellipse used to interpolate grade mtobtocks measured 110 x 60 x 110 (Principle AB5°2Principle Dip -
25°, Intermediate Az.- 325°). The size and oriéatadf the search ellipse approximates the stidie,and thickness of the
resource model and takes into account the limitélihg) and relatively wide spacing of the drilling

Two metre composite samples were used in the resastimation. An average specific gravity (SGR@&0 was used for
the resource estimate. The average SG value isl lmasbmited SG testing (18 samples) of represamanineralized core
from 11 drill holes that intersect the resource sloGemcom GEMS 6.4.1 software was used to completeresource
estimate.

GeoVector has estimated a range of Inferred ressuat various Au g/t cut-off grades (COG) for thetgun Zone. The
current inferred resource is stated using a gradi®ft of 0.50 g/t Au. A cut-off grade of 0.50 i®msidered a reasonable
economic cut-off grade for the Shotgun zone to mée the grade of the resource while maintainiraplaerent model of
the resource. A COG of 0.50 is a reasonable cufeothis type of Au deposit in this region (eg.ia, Livengood).

The inferred mineral resource estimate is preparetbmpliance with the standards of NI 43-101. Allarmitage, PhD.,
P.Geol., of GeoVector Management Inc., is respdadiy the technical comments related to the respstimate and its
parameters. Armitage is an “independent qualifiedspn” for the purposes of National Instrument 82-Standards of
Disclosure for Mineral Projects of the Canadianusigies Administrators and has verified the datchtised in this release.

John Harrop, P. Geo., a Qualified Person under tleaning of Canadian National Instrument 43-101 andbfficer of the
Company, is responsible for the technical contéithis Management’s Discussion and Analysis.

SUMMARY OF QUARTERLY RESULTS

For the Quarters Ended

March 31, December 31, September 30, June 30,
2014 2013 2013 2013
Total assets $ 10,478,473 $ 11,222,235 $ 12,744,601 13,089,497
Exploration and evaluation assets 8,658,510 58%.0 9,428,882 10,113,734
Working capital (deficiency) 403,920 197,371 1,040,879 760,423
Shareholders’ equity 6,130,518 5,994,375 g,523 8,142,673
Income (loss) for the period 136,142 (1,703)848 (444,450) 1,458,778
Basic and diluted income (loss) per share 0.01 (0.01) (0.01) 0.01

For the Quarters Ended

March 31, December 31, September 30, June 30,
2013 2012 2012 2012
Total assets $ 12,196,900 $ 12,460,972 $  13,084,M3 15,346,780
Mineral properties and exploration 10,725,178 10,640,514 10,626,617 12,136,132
and evaluation assets
Working capital (deficiency) (1,371,024) (1,130,358) (179,748) 367,570
Shareholders’ equity 6,683,895 6,924,589 0,&W0 11,653,732
Income (loss) for the period (257,697) (1,077,868) (3,828,669) (585,074)
Basic and diluted income (loss) per share (0.01) (0.01) (0.03) (0.01)

A significant loss in the quarter ended Septemlikr2®12 relates to the write-off of the El Salt@gerty. The income
recognized in the three months ended June 30, BflaRs to the recovery recognized over the cagryaue of the Los
Azules property upon the receipt of the McEwen Mgninc. (“McEwen”) shares and receipt of funds froimrd party

insurers pursuant to the settlement agreementMatawen. The income in the three months ended Matgt2014 relates to
the gain on sale of marketable securities.

The Company has no present intention of payingldivils on its common shares as it anticipates lhatailable funds will
be invested to finance growth of its business.
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RESULTS OF OPERATIONS

Three months ended March 31, 2014 and 2013

The Company recognized income of $136,142 (2018s-¢d $257,697) during the period ended March 8142
The following non-recurring transactions occurnedhe period ended March 31, 2014:

» The Company sold marketable securities for proceé84,572,291 resulting in a gain of $407,491.
Significant trends and accounts contributing torgmurring transactions of the Company are disclias€ollows:

» Argentina administration of $45,270 (2013 - $83)68écreased due to less activity with respect & Gompany’s
operations in Argentina

» Interest and bank charges of $182,561 (2013 - $582 has decreased slightly as the Company setttegromissory
note and accrued interest in the current period.

» Consulting fees of $64,665 (2013 - $53,075) inaedand are detailed in Related Party Transactions.

* Recognized an equity loss from associate, IntenatiLithium Corp. (“ILC"), of $70,407 (2013 - $&88) due to a
lower loss incurred in the current period by ILC.

* Recognized an unrealized gain of $190,750 (2013};3p0) on the Company’s marketable securities.r€heipt of the
McEwen shares in fiscal 2013 resulted in a greatposure to the fluctuations on period-end faingadjustments.

LIQUIDITY AND CAPITAL RESOURCES

To date, the Company has not yet realized profitalplerations and has relied on debt and equitydings and trade credit
to fund the losses. The Company currently requéadditional financing to continue in business ahdré can be no
assurances that such financing will be availablié¢ available, will be on reasonable terms.

The consolidated financial statements of the Comgave been prepared using accounting policiesicgipé to a going
concern, which contemplate the realization of @asaatl settlement of liabilities in the normal ceuos business as they fall
due for the foreseeable future. The Company hasgaperated revenue from operations and with wgrldapital of
$403,920; additional financing will be requiredthre foreseeable future to fund the Company’s estaddl business plan.
These circumstances comprise a material uncertaihigh may lend significant doubt as to the abitifythe Company to
meet its obligations as they fall due and, accaglglinthe ultimate appropriateness of the use ofoawting principles
applicable to a going concern.

Net cash used in operating activities during theogeended March 31, 2014 was $206,831 (2013 —88D9,representing
the expense of general administrative costs.

Net cash provided by investing activities during tberiod ended March 31, 2014 was $1,366,301 (26i181,280) of
which consumption of $5,990 (2013 - $128,720) eslab expenditures on its exploration and evalnatissets. During the
current period, the Company generated $1,572,281 the sale of McEwen shares. In the comparativege$310,000
was generated from the sale of the Batidero prgmert some equipment. In the three months endedhviat, 2014, the
Company issued a loan receivable of $200,000 towhith was repaid subsequent to period end.

During the period ended March 31, 2014, the Compmmigt $56,986 (2013 - $20,000) in interest to th@mssory note as
financing activity cash outflows. The Company fulgpaid the principal on the promissory note oH$0,000.
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There can be no assurance that the Company wébleeto obtain adequate financing in the futuréhat the terms of such
financing will be favourable. If adequate finargiis not available when required, the Company nmayeguired to delay,
scale back or eliminate various programs and maywrsble to continue in operation. The Company rsegk such
additional financing through debt or equity offer#n but there can be no assurance that such firgamgll be available on
terms acceptable to the Company or at all. Anyitgquffering will result in dilution to the ownergh interests of the
Company’s shareholders and may result in diluteothe value of such interests.

RELATED PARTY TRANSACTIONS

Management Compensation and other related party trasactions

Transaction

Relationship 2014 2013
Management fees 0819351 BC Ltd — Gary Schellentfagident and Director $ 22,500 22,500
Administration fees Heather Schellenberg, Spoudgirefctor 3,000 3,000
Administration fees Roberto Lara, Officer of Comjzeklinera 4,500 45,786
Exploration expenditures  Coast Mountain Geolodiddl- Gary Schellenberg, President - 35,219

and Director
Exploration expenditures  Blacksmith Metals Explamat - Anthony Kovacs COO - 14,987
Rent Coast Mountain Geological Ltd - Gary SchelengbPresident 7,800 7,800

and Director
Consulting fees BOA Services Ltd. — Paul ChungeEtior 4,500 4,575
Consulting fees 619517 BC Ltd. — Jerry Bella, CFO 5,000 15,000
Consulting fees Blacksmith Metals Exploration — Warty Kovacs, COO 18,000 3,500
Consulting fees Greg Johnson, Director - 3,000
Consulting fees Kirill Klip, Director 22,500 22,500
Exploration expenditures Petra Gold Servicios Maseof which Roberto Lara is a

shareholder - 5,027

Accounts payable to related parties at March 31,428nd December 31, 2013 consist of amounts dwkréstors, and
officers for services rendered and expense reinebuegts. With the exception of the short-term preonig noted described
below, all amounts are non-interest bearing ane mavformal terms of repayment.

Included in accounts payable to related partiegt &darch 31, 2014 and December 31, 2013 is a $hortpromissory note
payable to a Director of the Company’s subsidi@he promissory note has a principal balance of WWS¥® which accrues
interest at a rate of 12% per annum. The promissmtg was granted with respect to the terminatibra dormal
compensation arrangement with the Director andiesrb later than June 30, 2014.

Commitments - Consulting agreements

The Company has entered into consulting agreemeititsthree officers of the Company for the prowvisiof consulting
services at a current cost of $60,000, $90,000$26J000 per annum respectively. The agreementsranaually at the
discretion of the Company’s compensation committieany of the agreements are terminated withouseathe Company
is required to pay a lump sum equal to the greaftéan) one months’ fees for each period the coastilhas acted on behalf
of the Company and (b) twelve months’ worth of fe€Should the Company be subject to a change itraoand the
consultant terminated without cause, the Compangtmpay an amount equal to three times the priolveveonths gross

pay.
Commitments - Bonus
In the event the Company completes the sale slitsidiary Solitario or its interest in the Los AgsiProject, a bonus of up

to US$200,000 is payable to a Director of Solitaribhe bonus is calculated as 0.5% of net proceedsived by the
Company in the aforementioned transaction.
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CRITICAL ACCOUNTING POLICIES

The financial statements have been prepared inrdgagoe with international financial reporting stards as adopted in

Canada and form the basis for the following disimmssnd analysis of critical accounting policiesdagstimates. The

Company makes estimates and assumptions that #ffeceported amounts of assets, liabilities aruepges and related
disclosure of contingent assets and liabilitiesrduthe course of preparing these financial statésmén a regular basis, the
Company evaluates estimates and assumptions ingltidbse related to the recognition of share-basgthents.

Estimates are based on historical experience andous other assumptions that the Company believée reasonable.
These estimates form the basis of judgments albeutarrying value of assets and liabilities th&t ot readily apparent
from other sources. Actual results may differ frirose estimates.

New standards adopted
As of January 1, 2014, the Company adopted the armlvamended IFRS pronouncements in accordancetnaithitional

provisions outlined in the respective standarde Tompany has adopted these new and amended standéiout any
significant effect on its financial statements.

= |AS 32 (Amendment) New standard that clarifies reguents for offsetting financial assets and finahc
liabilities.

= ]AS 36 (Amendment) This amendment addresses ttebodige of information regarding the recoverable
amount of impairment assets as the amount is basefhir value less costs of
disposal.

= |FRIC 21 This is an interpretation of IAS 37, Pivns, Contingent Liabilities and Contingent

Assets. IAS 37 sets out criteria for the recognitid a liability, one of which is the
requirement for the entity to have a present olibgaas a result of a past event,
known as an obligating event. The interpretaticarifies that the obligation event
that gives rise to a liability to pay a levy is thetivity described in the relevant
legislation that triggers the payment of the levy.
FINANCIAL INSTRUMENTS AND OTHER INSTRUMENTS
The Company is exposed to various financial insemimisks and assesses the impact and likelihotliExposure. These
risks include credit risk, currency risk, intereate risk and liquidity risk. Where material, thessks are reviewed and
monitored by the Board of Directors.

Please refer to Note 13 of the accompanying coiest@d financial statements for further details.

OFF-BALANCE SHEET ARRANGEMENTS

The Company does not have any off-balance shesmtgements as at March 31, 2014.

PROPOSED TRANSACTIONS

The Company does not have any proposed transac®re March 31, 2014 other than as disclosed bBks@win this
document.

CONTINGENCY

The Company is aware of an ongoing investigationtheyArgentine Central Bank related to an inadvertéerical error in

certain compliance filings made in Argentina. Thiecome of the investigation is uncertain. The Comydaas completed the
requisite filings and is working to resolve theeéstigation.
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OUTSTANDING SHARE DATA

The following table summarizes the outstanding slcapital as of the date of the MD & A:

Number of shares
issued or issuable

Common shares 147,816,447
Stock options 9,950,000
Warrants 2,500,000

MANAGEMENT’'S RESPONSIBILITY FOR THE FINANCIAL STATE MENTS

Information provided in this report, including thiaancial statements, is the responsibility of ngeraent. In the
preparation of these statements, estimates aretisoesenecessary to make a determination of futaheevfor certain assets
or liabilities. Management believes such estimbatage been based on careful judgments and havepbeperly reflected in
the accompanying financial statements. Managemairitains a system of internal controls to provieasonable assurances
that the Company’s assets are safeguarded andilitafe the preparation of relevant and timelyoimhation.

BUSINESS RISKS

Companies in the exploration stage face a varietysks and, while unable to eliminate all of thettne Company aims at
managing and reducing such risks as much as pes3ibé Company faces a variety of risk factors aagcproject feasibility
and practically, risks related to determining thalidity of mineral property title claims, grant ohining permits,
commodities prices, changes in laws and environahdavs and regulations. Management monitors itwides and those
factors that could impact them in order to managleand make timely decisions.

Risks and uncertainties the Company considers rabiterassessing its financial statements are destibelow.
TNR will require additional funding.

At March 31, 2014 the Company held cash of $136#&85had current liabilities of $847,955. The Comphas historically
relied upon equity subscriptions to satisfy itsitapequirements and will likely continue to depempon these sources to
finance its activities. There can be no assuratimshe Company will be successful in raisingdksired level of financing
on acceptable terms.

TNR will require various permits to enable it tandaict its current and anticipated future operations

The Company’s current and anticipated future opmmaf including further exploration and developmaativities and the

commencement of production from the Company’s pbafof exploration and evaluation assets in theAld Argentina

require the granting of the necessary permits fr@rious federal, state and local authorities. Thenting, continuing

validity and enforcement of the terms of such cesmns and permits are, as a practical mattern dtebject to the

discretion of the applicable governments or govaminofficials. There can be no assurance thatastession and permits
that the Company requires will be obtainable orseeable terms, or at all, or will continue to bdidiaFurther, delays or
failure to obtain such concession and permitswitiedrawal, expiry or non-renewal of existing cossiens and permits, or
failure to comply with the terms of such concessiand permits could have a material adverse imgrathe Company.
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TNR is subject to government regulation

The Company’s mineral exploration is, and any dewelent activities will be, subject to various lagaerning exploration,
development, production, taxes, labour standardk aotupational health, mine safety, environmentalgetion, toxic
substances, land use, water use and other mafaikire to comply with applicable laws and regiglas may result in civil
or criminal fines or penalties or enforcement awioincluding orders issued by regulatory authesitcurtailing the
Company’s operations or requiring corrective measuany of which could result in the Company inicgrsubstantial
expenditures. No assurance can be given that néeg and regulations will not be enacted or thastexg rules and
regulations will not be applied in a manner whichld limit or curtail exploration or development.

Exploration, development and mining activities t@hazardous and involve a high degree of risk.

The Company’s operations are subject to all thettazand risks normally encountered in the explmmatievelopment and
production of base or precious metals, includingheut limitation, unusual and unexpected geoldgignations, seismic
activity, rock bursts, pit-wall failures, cave-inBpoding and other conditions involved in the lind and removal of
material, any of which could result in damage todestruction of, mines and other producing fdesit damage to life or
property, environmental damage and legal liabilityilling operations, if any, are subject to vasobazards, including,
without limitation, equipment failure and failurd cetaining dams around tailings disposal areaschvimay result in
environmental pollution and legal liability.

TNR may be adversely affected by fluctuations mmodity prices.

The value and price of the Company’s common shahesCompany’s financial results, and exploratidevelopment and
mining activities of the Company, if any, may bgrsficantly adversely affected by declines in thie@ of gold and other
key commodities. Mineral prices fluctuate widehdaare affected by numerous factors beyond the @agip control such
as interest rates, exchange rates, inflation dati@f, global and regional supply and demand,thecpolitical and economic
conditions of mineral producing countries throughthie world.

Infrastructure

Exploration, development and ultimately mining apobcessing activities depend, to one degree orhanoton the
availability of adequate infrastructure. Reliable service, roads, bridges, power sources and watpply are significant
contributors in the determination of capital aneéming costs. Inadequate infrastructure couldiogmtly delay or prevent
the Company exploring and developing its projeots$ eould result in higher costs.

TNR does not and likely will not insure againstralks.

The Company’s insurance will not cover all the ptitd risks associated with a mining company’s agiens. The Company
may also be unable to maintain insurance to cdwese risks at economically feasible premiums. rbrste coverage may
not continue to be available or may not be adeguwatever any resulting liability. Moreover, inamce against risks such as
environmental pollution or other hazards as a tesfubxploration and production is not generallyitable to the Company
or to other companies in the mining industry onegtable terms. The Company might also become siufgj@nvironmental
liability or other hazards which may not be insuegginst or which we may elect not to insure agdiesause of premium
costs or other reasons. Losses from these evatsause TNR to incur significant costs that cwdsle a material adverse
effect upon its financial condition and resultopkrations.

TNR may be subject to disputes
The Company may be involved in disputes with otteaties in the future, which may result in litigatior arbitration. The

results of litigation or arbitration cannot be poted with certainty. If the Company is unable &salve these disputes
favorably, it may have a material adverse impadhenCompany.
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TNR is dependent on key personnel.

The Company’s success depends in part on its\atwlitecruit and retain qualified personnel. Duégaelative size, the loss
of the services of one or more of such key managémersonnel could have a material adverse effeche Company. In
addition, despite its efforts to recruit and retgiralified personnel, even when those efforts aceassful, people are fallible
and human error could result in a significant uares loss to the Company.

TNR'’s officers and directors may have potentialfticts of interest

TNR’s directors and officers may serve as directmmsg/or officers of other public and private comipanand devote a
portion of their time to manage other businessrastts. This may result in certain conflicts ofirest. To the extent that
such other companies may participate in venturegich the Company is also participating, suchaoes and officers may
have a conflict of interest in negotiating and feag an agreement with respect to the extent oh emmmpany’s

participation. However, applicable law requires thieectors and officers to act honestly, in gooithfaand in the best
interests of the Company and its shareholders anihé case of directors, to refrain from partidipgtin the relevant

decision in certain circumstances.

OUTLOOK

The Company's primary focus for the foreseeableréutvill be to concentrate its efforts on the depehent of the Shotgun
property and market its interest in the Los Azydesperty.

ooooooooo
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